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Adobe Acrobat
Document

4.

4.1

Royalties, Repo! .w:-ymems

In cons iclemtio@m rights granted by Philips, Licensee shall, upon execution of this
el

Agreeme, 1on-refundable payment of US$ 10,000 (ten thousand US Dollars) to
Philips ount of US$ 10,000, an amount of US$ 5,000 (five thousand US
Dollars) shiallgbe regarded as an advance payment against royalties payable pursuant to
Clause 4.2.

In further consideration of the rghts granted hereunder by Philips to Licensee, Licensee
shall pay to Philips a royalty for each DVD Player sold or otherwise disposed of by
Licensee, any of Licensee’s Associated Companies or an agent of Licensee, in any country
where at least one of the Licensed Patents relating to DVD Players as selected by Licensee
pursuant to the Options of Clause 1.11 exists.

With respect to DVD Players sold before July 1, 2002 this royalty shall amount to 3.5%
(three and a half pexr cent) of the Net Selling Price (as hereinafter defined) of each such
DVD Player or USS 5.00 (five US Dollars), whichever amount is higher.

For the purpose of this Agreement, “Net Selling Price™ shall mean the invoice price for
the DVD Player sold by Licensee to any third party on an arm’s length basis during the
term of this .’sg:.‘eement. Such price shall be exclusive of normal discounts actually grnnrecl\
insurance fees, packing and transportation charges as invoiced to cusromlers, and duties
and sales taxes actually incurred and paid by Licensee in connection with the supply of
such DVD Player. In respect of sales by Licensee other than on an arm’s length basis to or
for resale by customers, the Net Selling Price shalll be the average Net Selling Price as
defined above for similar DVD Players sold on an arm’s length basis to third party
customers over the preceding three months.

5. 7|1=& Al

5-1. 2tO|MIA 7|2k

5-2. DVDA|Z ZjO|MA 7|4
5-3. A 7| 2t0f ES{#H WA}
5-4, ES|EE7} Ho|HE




o-1. 2f0| M & 7|2t
MPEG-LA

Doiby

Via Licensing

Sisvel S.p.A.

Rovi (Macrovision)
DTS

Philips Licensing

N o vk wh e
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------------------------------------------------------------------------------------------

® MPEG-LA

MPEG-2

ATSC

AVC/H.264

VC-1 MPEG-4 Visual
MPEG-2 Systems
1394

S L e oA




1. Dolby TrueHD

2. Dolby Digital Plus
3. Dolby Digital EX
4. Dolby Diqital

5. MLP Lossless
6

7

8

9.

1

Dolby Volume
Dolby Digital 5.1 Creator
Dolby Pro Logic |
Dolby Pro Logic lix
0. Dolby Virtual Speaker

5-1. 2fo|Mi&] 7] 2H(3)

------------------------------------------------------------------------------------------

® Via Licensing

Advanced Audio Coding (AAC)
AGORA-C

Digital Radio Mondiale
|IEEE 802.11

MHP

MPEG-2 AAC
MPEG-4 SLS

MPEG Surround

NFC

10 tru2way/OCAP

11. TV-Anytime

©Co~NOO~WNE
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® Sisvel S.p.A.

1. MPEG Audio
DVB-T

ATSS

WSS

Top Teletext
UHF-RFID
CDMA2000
DECT

©NOUTAWN
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------------------------------------------------------------------------------------------

® Rovi(Macrovision)

Analog Copy Protection

TV Guide

G-Code

Video Plus/Show View
TV/Movie/Music/Game/Books Data

Lasso Media Recognition

A
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1. DTS Digital Surround

2. DTS MasterAudio

3. DTS High Resolution Audio
4. DTS Surround Sensation

5. DTS Connect

6. DTS Neural Surround

5-1. 2fo|MI&l 7| 2H(7)

------------------------------------------------------------------------------------------

® Philips Licensing

1. DVD-3C Pool
2. BD Pool
3. Video CD
4. SACD

5. DAB
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® Philips

1. DVD-3C Pool

2. BD Pool

3. Video CD

4. SACD

5. DAB

5-2. DVDAIE 2lo|MA 7|=(1)
AC-3/DTS MR |
MP3/WMA B §
D|vx 1t
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5-2. DVDAIE 2l0|MA 7]1=(2)

® DVDHN|E 7|==&

DVD-3C Philips2| 3AF | $5.0 B
DVD-3C 7|=&
DVD-6C Toshib 8 $4.0
AFS iba?| E]
DVD-1C Thomson $1.5 T
MPEG-2/4 | MPEG-LA $2.5/$0.25 EﬁA B
AC-3 Dolby $3.6 '
Philips $0.4
DTS out DTS
MP3 Sisvel $0.4 A
Thomson $0.75
Macrovision | Rovi
HDMI Siliconl?| 6AF | $0.15 www.hdmi.org
DVD FLLA DVD FLLC .
- = =
5-3. 77|t S5{A AL
3. Fraunhofer-Gesellschaft
22
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® Patent Troll

£35]1|=(Patent Troll)O| 2, AES MAtstA{Lt THOfSEX| 0 £
252 S 0|el2 B=sh= 7|Y¥Oo|Ct SES{YE S 02| ME s
CHE AMR22F A W77HK| 7| CHRCHE E5{ &S 252 A|
HHOMCHCE MBS MAF E= THORSER] 47| 20 E5{A0

A 21OJllA, cross-license)E K| ASH= 0| AHM A E71SSH0H= H O A
7 £l QUCk

Company Total Cases | Cases Since 2003 | % Since 2003
Acacia Technologies 308 239 78%
Rates Technology Inc 130 38 29%
Millennium LP 99 90 91%
Cygnus Telecom Technology LLC 69 31 45%
General Patent Corp International 66 36 55%
Plutus IP 59 59 100%
Papst Licensing GmbH 59 31 53%
F&G Research Inc 56 51 91%
Ronald A Katz Technology Licensing 54 48 89%
Catch Curve Inc 53 36 68%
lSource: PatentFreedom © 2008. Data captured as of 31 August 2008. 27
5-4, ESEES1} ywo{E=(1)
» mO1== o —
® Patent Troll
/
=311 =(Patent Troll)O| 2, &FS YLHStALL HOSHA| G4 £ 2t0| Ml E= %\
5 253 8o 0| S FEots 7|YoICh Eo{2PS 0j2] dFe 7 ATM EH
20| Cot MHUF27F AHE WIHK| 7| THRCHE S 255 M 7[5 HEH By
d=S HOHCL HES Y4t == HOYSHK| &7] W0 SS{A0f Tt 4= AA[A
OHIAZA 2}O|M A, cross-license)E M| ZASH= Z40| AFA A E71SSICH= ©OA &
2 EM7F 2 ALk
SO0 EE S51='= HE| I HAIRRE A58 20t £ 1=2 &F S0
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Source: RPX Corporation © 2008 based on Lexis Litigation analysis.

5-4. S5|EZS1} H0{EE(2)

® Patent Litigation Per Year by NPE

Case File Year No. of Cases by NPE NPE Cases as % of Total
Before 1998 98 5.40%
1999 43 2.40%
2000 62 3.40%
2001 75 4.20%
2002 148 8.20%
2003 158 8.80%
2004 117 6.50%
2005 268 14.90%
2006 260 14.40%
2007 299 16.60%
Until Aug 2008 227 12.60%
Total 1,802 100%

Source: PatentFreedom © 2008. Data captured as of 31 August 2008.

Source: RPX Corporation © 2008 based on Lexis Litigation analysis.
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= Term license = Fees locked as =
= Covenant not to sue portfolio grows |

- Reduc?d ar.mual fee | = Term license vest to Later Members

= Defensive rights perpetual

| = Same as Initial Member
| *Plus: back fees
| = MNo license to patents sold

= Accelerated vesting | »Licenses vest to
perpetual upon
divestiture

Year 1 Year 2 Year 3 Year 4 Year 5
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Source: RPX Corporation © 2008 based on Lexis Litigation analysis.
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® Significant Benefits for Early Adopting Member

Jan 2009 Jan 2010

Portfolio 1 Portfolio 4

$3M $6M

Portfolio 2
$3M

Portfolio 3
$3M

= $4.5M membership fee

Jan 2011

If Portfolio 1-3 are
all relevant

* Terminate and
buy perpetual for
no more than $4.5M

OR

= Pay $4 5M fee to
vest into perpetual
and continue to
receive licenses

- Patents vest into perpetual license after owned for 3 years
= After 2 years, right to buy perpetual for no more than 50% of purchase price

Jan 2012

Portfolio 1
$3M

Portfolio 2
$3M

Portfolio 3
$3M

Jan 2013

If only Portfolio
4 is relevant

= Teminate and
buy perpetual
for $3M

OR

= Pay 54.5M fee
to vest into
pempetual
and continue
to receive
licenses

31
6. 204
“Jler 28 od=s
% ES|ot BAUE
% E5{ Pool &2&
» HINQ UB|FY-2B
» S5|Hz2| THop
32
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